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\BSTRACT o :
' The economic policy. planning and budgeting was carried out in India for a period of 63

wrough the institution of *Planning Commission™ after India’s Independence. The federal
sqructure in Indig IS \'\'ilh gombinalion of Centre and State with its mnate diversities. State has
different population size, literacy Igvcl. environmental resources. territory and accordingly has its
srength and weakness. The cconomic needs and contribution of cach state in the country’s economy
is consequently different. .Indla with its diversity at every level cannot have one straight jacket
formula for every economic policy and programme throughout the country. The reform n finance
lanning and programming started with the need for a cooperative federalism among the Centre and
State for the a ‘bottom-up’ approach. NIITI Aayog replaced Planning Commission on | January
2015.The objectives were focused towards creating strong States for a stronger Nation. The
Government at the centre promises decentralisation of power through NITI Aayog and ensures for
minimum interference in the State affairs in economic planning. Since 2015 the working of NITI
Aayog has face several criticisms such as trust issues between Government at Centre and State
Level. Competency of the Government at the Centre through NITI Aayog in identifying policies and
programmes for ensuring overall economic growth under this federalism has to be consonance with
the demands arising out of inter-State diversities. These difference though basically are due to the
different socio-economic pattern of each state but in fact has contributed toward an unheaithy
competitive federalism. The study is to identify the form of fiscal federalism and its working for the
good governance through the Institution of NITI Aayog hence the article is entitled “NITI Aayog vis
a via Federalism - Cooperative or Competitive- A Critical Analysis”

vears 1l

Key Words: NITi Aayog, Planning Commission, fiscal federalism, Centre-State relations.
Competitive federalism, Cooperative federalism.

INTRODUCTION
NITI Aayog is the predecessor of Planning Commission since 2015. The then President of

India Hon’ble Mr. Prananb Mukherjee on 23rd of March 2015 issued a notification setung the
objective of the working of NITI Aayog'. It was established with the objective of working towards
nations development by identifying the priority areas and planning the policies with the participation
of each State. The basic idea is to have a cooperative form of federalism with the continuous support
of the State with its initiatives with down up method from the stage of planning till implementation
on continuous basis. The areas where the attention is to be more through fiscal development are
'f’enliﬁed through reference without ignoring the national security as economic progress ol cach
State sha| ensure the progress of the country as a whole.
b This process planning through participative and cooperative techniques 1\ acall
i;;';;::“g W.ilh identifying the programmes and polmcs.‘ dL‘:\'l‘:‘l.llllgl the strategies, l'l.\‘ lmu.n: \(':
" - b ' s fpete ¢ e e Y \ Y \; ;~\ \ 3 Steps
inVOkedC?r:dllllons, studying the ‘after effects dnfi pmgms ‘lllltli‘\lls.l‘lT\l) ;\muﬂnl lll‘(.\l} e the ‘ni"'”L'll\ .:.lui
: e working of NITI Aayog. These steps are 10 1¢ entify the draw backs immediate

n . ~ Co . \
duce (e corrections in the mid of the working ol the policies and programme  throuzh ihe
¢ and implementation extends o the

tonyj ‘ C R
Muous feed backs. The participative methods of planning <

) Eholders, experts, educational and research institution o make 1t better at the national and
anning and its iplementaoon

nfl;cr?::mndl level as partners in the Nation’s ccu.nmn‘ic hnli‘C:\"hl nine e B8 I iective of
el This concept of participative and cooperative form o uts working is with the ofjecting
Lfx}lmg the process of economic development of the nation as a whole.
Ihe working is further backed by repository for promoting research, providme

all the levels,

d

R SSNR T EN

) N \ .
la't'c |77 Copyright @ 2003 A\t



ISy
Ptey ber 0()7(
ent Witk th Cty
of dep;.. e

ne: 29, Issue: 05, No. 2, ge
ume: £7, 152
Vol ring sustainable develc)pm
or enst identification
., for ¢! ism. On ider
ance,s . ism.

od nO\/Cﬂ]J”;: [isca lcderiicl) help the next stage of
ing 8075 = jers © is : T
l"‘""m?u—q}-nkc hnlt‘r’i , (he same rammes is by upgrading the tec .

all the st O0[: h _ .
Al s (0 M fiscal programm bability of the succegq of .08y
W resour of the 1o the pro )
« The sllCctf55' for increu§ll g f the country~.

§ ¢S, . « .

pnt-‘.rqiml" l,mC"" hul|dl;‘-rc .

ards CUPEETT O e
fowards =% jer the in
nes un

ND w()RKlNG_ ueh a resolution of the chtral c '

WNSTITUTION A  established thro ’fcove”ﬂng Council. This GOVernin ! Coyr .

he structure and \\'Ork'ngs(:dte and Union Terrllgl This Governing Coungil v, "Nl
The structy [l the State ant & mbly. as f,

. ; of a asse . . m
cmerr\d-nusltl?::re there is no leguslasﬂzreld then reconstituted in 2021 through Centry, ¢
G“"}‘r""gig:elarv resolution in 201 tes ensures the fixing of priorities i, progmmmin"(]['
Cat‘)fl‘ne;tion The participation of St‘a ensured through cooperative federalisp, throy, bis
"?:chioﬂs The fiscal developmel:ntilssswCS in the interdepartmental Programmes j, its imm,\
0 d . L ]e . A , i

riority sectors and thus ﬁyngt dy is held under the chalrmanshlp of the Hon ble Prime.
% meeting of the governing body i )
1€ 1 <
the Country.

fourndl

carch
Histor) Researt
" -
centre. |
equity for
C\pcrllsc al

pm'-lf‘”“'

abinet on |«

COOPERATIVE FEDERALISM

The concept of cooperation of all the States for overall development of
€cC

ration among the

n of the needed
ensuring open discussions among the representative of the

orking of cooperative federalism is ensurin

the Countn,

at the Centre

orking of con

g through the
team such as:

*  Subgroups of Chief Ministers

* Task Force on Agricultural Development

* Task Force on Promotion of Organic Fertilizers

* Sustainable Development in the Indian Himalayan Region

* Develg ment Support Services to States
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FIONING OF GOVERNING COUNCIL,

inee 1S inccplioq in 2015 there were 7 meetings of the Governing Council of NITE Aayog
D of the working and the reports submitted at the Governing Council it 1 puwhfc to
o (he ({l'&l\\vl\{leS and pr.ol\I.cnw il any in the cooperative form of working of NITI Aayog in 2
fcdt‘l'ﬂi ‘\_u.“k‘-mrc ol ‘counlr_\' with Immense Fnr‘ms of diversities in the socio economic and ndc’nh‘wgnc.nl
working “I. cuc‘h State. lThes)c‘mcclll?g:q of the Governing Council have heen held under the
Chairmun\'hup_ot 1.I\c Hon b.|c llnmc Minister along with the Chief Ministers. Lt Governors of the
grates and UTs without legislative assembly and other members. The review of the repors submitted
py the con.nmllc‘cs zu}d subcommittees formed in furtherance of the cooperation and competitive
fénn working ol N!“ Aayog (_ioes reflects some dissatisfactions accompanied by criticisms The
Fiscal Federalism with the working of NITI Aayog requires good Centre-State Relations. The ground
reality is otherwise as some grounds of differences are subject matter of dissatisfactions. These
gifferences are evident as seen on 'budgeling fiscal sharing through the scaling of Block Grants.
disparilies in release of the gfﬁf_ﬂ& dlsl?foportionalely of the use and its expenditures. The reports of
each meeting the amount of active participation and reduced attendance of the state representatives in
these meetings and committees reflects NITI Aayog as a forum which also has the inherent defects of
federalism through the difference of opinions and views between the Governments at the Centre and

FUN(

i enti!

FISCAL FEDERALISM
Though the concept of absolute federalism is not reflected in any part of the Constitution.

Constitution of lndia in Schedule VII requires for the cooperation between the Government at the
Centre and States in all the scheduled matters reflecting its structure and functions as quasi-
federalism in accordance to this supreme document.

Competitions are always part of any group and as such inherent to federal structure in India.
Federalism requires cooperation between Centre and State and India is not an exception to it. The
differences that change the equation between the Government at the Centre and the States are
sometime artificial, man-made and sometime natural as discussed above. with the reality of Centre
State dependency and support for federal form of government, any form of healthy Competition
among the stake holders can ensure physical and social development of the country as a whole.

The fiscal federalism in India saw the wrath of competition very evidently after 1990
economic reforms. The difference in the foreign direct investments (FDI), endowments of different
States, difference due to area, available natural resources, man power as skilled and unskilled labours
wers fostering the objective of competitive federalism. In furtherance of the concept of
Liberalisation, privatisation and globalisation (LPG) these imbalances increased between the States.
The competition was not only vertical with the Government at the Centre but also horizontal with the

other State parties. Competition is focused towards seeking for a larger bite as share in budgeting,

block grants, inviting investments and thus ensuring enhanced flow of money for the development

projects in the respective states.
The artificial inconsistencies in competitions starts when the investors look for a developed

state where he can get guaranteed returns for his money and the government at the Centre releases

the Block Grants on the bases of the usage of the previously released funds of that State. Constitution
of India in its seventh schedule gives specific legislative powers to the governments at Cenue and
State. So far there has been 105 amendments (o this Constitution since 1950. These amendments
have been carried out to bring in the structural and functional changes of the legislative, judicial and
Executive organs of the democratic government in India. The changing polices of the dilterent
at the Centre and State has influenced the quasi-tederal

regi e .
stglmes‘ administration and governments
fuclure in India,

F
INANCE COMMISSION
Xpe _l_" the working of NITI Aayog
"5 “Finance Commission” recommendations pl

and fiscal federalism in India, as the specialised body of
ays a major role i the field ol fiscal resticting
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